ABSTRACT
INTRODUCTION
The Efficient Market Hypothesis (EMH) of Fama (1970) stated that past prices of stocks couldn't be used to predict the future prices [1] . However, various studies contested the validity of EMH, giving the argument of stock market anomalies, such seasonal patterns of the returns. Knowing such anomalies the investors could predict the future prices and they could elaborate strategies that could beat the market. Later, Fama (1998) admitted the existence of the stock market anomalies and their implications on EMH [2] .
One of the most studied stock market anomalies is the month of the year effect which is materialized in the change of return stocks from month to month. Several studies proved the existence of such anomaly [3, 4] . Many of them found that, in general, the returns for January are higher than those from the other months. January effect has many explanations, such as the Tax Loss Selling Hypothesis (in order to obtain tax losses, many investors sell declining stocks at the end of a year and they repurchase them at the beginning of the new year) and Window Dressing Hypothesis (many institutions buy winner stocks and sell loser stocks at the end of a year in order to get a favorable portfolio holding) [5, 6, 7] . There are also studies that found other forms of monthly effects [8, 9] . Some researches revealed the particularities of investors' behaviors for the emerging capital markets which influenced monthly effects [10, 11, 12] . Other studies identified some differences regarding monthly effects for the small firms stocks in comparison with the big corporations stocks. Such particularities were related to the impact of firm size on the investors' behavior [13, 14, 15] .
In this paper we analyze the potential monthly effects from the Bucharest Stock Exchange (BSE). We take into consideration two main components of BSE: BET, where there are listed some of the biggest Romanian corporations, and RASDAQ, where there are listed, in general, smaller firms. We study the seasonality not only for the returns but also for the trading volume and for the trading values.
The rest of the paper is organized as follows. The second part describes the data and the methodology. The third part presents the empirical results and the fourth part concludes.
DATA AND METHODOLOGY
We use monthly values about the two main components of BSE: BET market and RASDAQ market. Our sample of data is provided by BSE and covers the period January 2000 -March 2011. For both markets we employ the main indices (BET-C, for BET market and RAQ-C, for RASDAQ market), trading volume and trading values.
The monthly returns (R), trading volume measures (Vol) and trading values measures (Val) are computed using the following equations: R t = ln P t -ln P t-1
(1) Vol t = ln Vo t -ln Vo t-1 (2) Val t = ln Va t -ln Va t-1 (3) In these equations, P t , Vo t and Va t stand for the closing market index price on the day t, the trading volume on the day t and the trading values on the day t, respectively.
We analyze the stationarity of the time series by employing the Augmented Dickey Fuller Test. We establish the deterministic component based on a graphical representation. The number of lags is chosen based on the Schwarz Bayesian Criterion.
The seasonality of time series will be tested using OLS regressions with dummy monthly variables and autoregressive components: 
A monthly dummy variable dm it takes the value one for the month i and zero otherwise. The k number of lagged values of the variable y is chosen based on the Schwarz Bayesian Criterion. An a i coefficient associated with a dummy variable dm it could be interpreted as the average returns in the month i. The seasonality is confirmed if at least one dummy variable is statistically significant.
EMPIRICAL RESULTS
We analyzed the stationarity of the variables. The results of ADF tests, presented in the Table 1 , indicate the stationarity of all the six time series.
We performed a regression between the returns of BET-C and the dummy monthly variables. The results, presented in the Table  2 , indicate that no dummy variable is statistically significant.
In the Table 3 there are presented the results of the regression between the trading volume of BET market and the dummy monthly variables. We found statistical significance for two dummy variables corresponding to January and February. Coefficients for these variables are positive.
The results of a regression between the trading values of BET market and the dummy monthly variables are presented in the Table 4 . We found two dummy variables which are statistically significant: for January and for May. Both variables have positive coefficients.
In the Table 5 there are presented the results of the regression between the returns of RAQ-C and the dummy monthly variables. We found no dummy variable statistically significant.
The results of the regression between the trading volume of RASDAQ market and the dummy monthly variables are presented in the Table 6 . We identified two dummy variables statistically significant: for January and for October. The coefficient for the first dummy variable is negative while for the second is positive.
In the Table 7 there are presented the results of the regression between the trading values of RASDAQ market and the dummy monthly variables. We identified a single dummy variable statistically significant, corresponding to September. Its coefficient is positive.
CONCLUSIONS
In this paper we analyzed the monthly effects for two main components of BSE: the BET market and the RASDAQ market. We found no monthly seasonality for the returns but this fact could be related to the significant changes that occurred in the Romanian economy between 2000 and 2011: the industry reorganization, the adhesion to the European Union, the global crisis a.s.o.
We found seasonalities for the trading volume and for the trading values. Such seasonalities are different for BET market and for RASDAQ market, reflecting the differences between the big companies and the small firms.
For BET market higher trading volume in January and February and higher trading values in January and May resulted. The monthly effects for the first months of a year could be explained by the significant changes occurred in comparison with the previous year. A higher trading volume in May could be caused by the uncertainty about the activity in summer.
For RASDAQ market a lower trading volume in January, a higher trading volume in October and higher trading values in September resulted. The seasonality in autumn months could be explained by the changes in the activity in comparison with summer. 0.00333*** Notes: Adjusted R-squared = 0.007583; F (12, 120) = 1.084054; P-value (F) = 0.379588; *** denotes significance at 1% level. 0.00485*** Notes: Adjusted R-squared = 0.158742; F(14, 120) = 2.752178; P-value(F) = 0.001506; * and *** denote significance at 10% and 1% levels, respectively. 0.00043*** Notes: Adjusted R-squared = 0.286497; F(15, 120) = 4.413303; P-value(F) = 1.67e-06; *, ** and *** denote significance at 10%, 5% and 1% levels, respectively. Adjusted R-squared = 0.227713; F(15, 120) = 3.488749 ; P-value(F) = 0.000064; *, ** and *** denote significance at 10%, 5% and 1% levels, respectively.
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